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The international financing reporting standards are essential to set common rules or establish a common accounting language to enable consistent, transparent, and comparable financial statements across the world. One board issued the IFRS, known as the International accounting standards board that replaced the former international accounting standards committee (IASC). Their critical role in deciding companies' operation by specifying how companies are to report their accountings, identifying the different types of transactions and related events to financial impact. The transition of IFRS has been implemented in 120 countries, including the European Union, Asian, and South America (Alali, & Cao, 2010).   It requires certain documents to manage its operation, such as the balance sheets, profit and loss statement, statement of cash flow, and equity changes. 
The IFRS are essential to companies worldwide; it is vital to consider instituting such guiding principles to create a uniform operation within the business and regulate its operation. It will also help investors identify opportunities and risks likely to occur worldwide, hence improving capital allocation. 
The generally accepted accounting principles differ from IFRS in many ways as some countries prefer to use the GAAP. IFRS is not strict in defining revenues and, therefore, allowing countries to report their revenue sooner; hence, a balance sheet obtained from IFRS might suggest higher revenues than GAAPS.  Other differences exist on reporting expenses such that IRFS does not have to report company expenditure on development as an expense rather as capital. Also, a great difference exists in inventory accountability such that IRFS allows only first in, first out and prohibits the use of last in first out. Simultaneously, the GAAP has no restrictions on the type of accountability to be adopted (Nobes, 2013).
The IFRS is unlikely to be adopted in the USA soon. The U.S. security and exchange commission (SEC) suggest no possibility whatsoever of switching to international financing reporting standards but will continue reviewing established proposal to allow IFRS to supplement the financial filling of U.S. The GAAP has been referred to as the "gold standard" in accounting. However, adopting IFRS is likely to save a lot of money across international companies (Gelter, & Eroglu, 2014).
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